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2. Funds for Taxes and Insutonce. Subjict to Lender’s option under paragraphs § and 5 bereof, Borrower shall pay to Lender
on the Jday monthly instatheents of ynncipal and interest are gayable undir the Note, untl the Neote is paid in full, 3 sum (herein
~Funds™) equal 1o one-twelith of the yearly taxes and assessments which may attain priority over this Mortgage, and ground rents
on the Property, of any, plus one-twelith of yvearly pre mium instaliments for hazar) insurance. plus cne-twelith of vearly premium
installiments for mortgage insuranee, if any. all as reazonably estimated initially and from time to time by lender on the hasis of
asscssraents and balls and reasorable cstimates thercof. The Funds shall be Leld in an institution the deposits or accounts of which m'
are insured or guarsnteed by a Foderal or state ageney (including Le cder if Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assessments, infurande premnums and ground rents. Lendar shall make no charge for so holling and apply-
ing the Funds or verifying and compiling sarl asséssnents and Wills. Borrower and Lender may agroe in writicg at the time of
exccution of this Mortgage that interest on the Funds shall Le pai to Borrower, and unless such zgreement is made, Lender shall e
rot be required to pay Borrower any interest on the Funds. Lender shall give to Bormoner, without charge, an annual accounting of m
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledzed ss additional security for the sums sccured Ly this Morigage.

If ite amount of the Funds hel] by Lender, together with the future meonthly installments of Funds payable prior to the due
dates of taxes, assesments, insurance premiums and ground rents, shall excond the amount requirad to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such exeess shal!l e, at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on nionthly installiments of Funds. If the amount of the Funds hekl by Lender shall not be sufficient to
pay taxes, asse scments, insurance pivmums and ground rents as they fall due, Barrower shall pay to Lender sny amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower reqquesting pavment thereof.

Upon payment in full of all sums securad by this Morigage, Lender shall promptly refund to Borrower any Funds hed by
Lender.
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If under paragraph 13 Lereof the 1 sperty iz soM or the Property 15 otherwise acquired by Lender, Lender shall’apply, no later
than immediately prios to the sale of the Property or ns aequisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mongage

3. Application of Payments. Unless applicable Jaw provides otherwise, all payments received by Lepder under the Note and
parsgraphs 1 and 2 horeof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and en Future Advances, if any. and then to the principal of the Note and to the
principal of Future Advances_ if any.
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4 Charges; Liens. Borrower shall pay all taxes aswsmenis and other charges. anes and impositions atiributable to the 7
Property which may attain a priornity over this Mortgige. snd ground rents. if any. at Lender’s option in the maneer provided .
unrder paragraph 2 tercof or by Borrower making payment. nten due, directly to the payvee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under thas parsgraph. and in the event Borrower shall make payment dircetly,
Borower shall promptly furnish to Lender receipts evidencing such payvments. Borrower shall promptly discharge any Hen which
has priority over this Mortgage; provided, that Borrower shall not b 1esquirel to discharge any such lien so long as Borrower shall
agree in writing to the payment of the obligation sciured by such Len in a manner acceptable to Lender, or shall in good faith
contest such lien by, or deferd enforcement of such Hen in. legal proceadings which operate to prevent the enforcement of the lien
or forfeiture of the Properiy or any part thereof.

5. Harard Insurance. Borrower shall keep the improvements now existing or Lereafter erected on the Property insured against
loss by fire, harards included within the term “extended coverage”. and such other hazards as Eender may require and in such
amounts and for such periods as Fender may require; provided. that Lender shall not require that the amount of such coverage
execed that amount of coverage required to pay the sums secured by this Mortgage.
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; The insurance arrier providing the insurance shall te choen by Borrower subject to approval by Lender; provided, ihat such :
approval shall not e unreasensbly withheld. All premiums on insurance polisies shall be paid at Lender’s option in the manner i
provided under paragraph 2 Lercof or by Borroxer making payment, when due, directly to the insurance carrier. :
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All insturance poticies and rencwals thercof shall be in form scceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hol the policies and renewals thereof, and Borrower
shall promptly furnish 1o Eender all repewal notices and all receipts of pail premiums. In the event of loss, Borrower shall give
prompt notice to the insurance (atrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

E Unless Lender and Borrower otherwise agree in wniting. jnsirance proceeds shall be applied to restoration or repair of the
! ' Proparty damsged, provided sach restoration or repair is evonomically feastble and the sevunty of thiz Mortgage is not thereby i
impaired. If such restoration or repair is not ceonomically feasble or if the security of this Mortgage would be impaired, the

insurance proceeds shall be apphict to the sums secured by tkic Mortgsge, with the excess. if any. paid to Borrower. If the Property

is abandoned by Borrower or if Berrower fails to respord to Lendr within 30 days after notice by Lender to Borrower that the

insurance carrier offcrs to settle a chaim for insinnce ternefits, Lender as authorized to vollect and apply the insurance proceeds at

I«nder's option either to Testoration or repair of the Property or to the sums secured by this Mortgage.

Unless Fander and Borrower otherwise agres n ariting. any such application of proceeds to principal shall not extend or
postponie the due date of the monthly instaliments re ferred to in paragraphs 1 and 2 hercofl or change the amount of such install-
ments.

If under paragraph 1S tereof the Property s arquired by Lender. all right. title and interest of Borrower in and to any insurance
policies and in and to the procecds thereof (o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Piojerty prior to the sale or revuisition shall pass to Lender.
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6. Preservation ond Mointenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall pot pcrmit or commit waste, impairment, or Jdeterioration of ke Propenty and shalt eomply with the provisions of any
lease, if this Mortgage 1= on a leaschold. 1f this Mortgige is on a condominium umt, Borroser shall perform alt of Borrower's
obligations under the declaration of conrlominium or master deel. the by-liws and regulations of the condominium project and
constituent documents.
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7. Protection of Lender's Security. I Borrower fails to perform the covenants and agrecments contained in this Morigage, or
+ if any action or proceeding is comménce] nhich mate pally affects Tendie’s integest in the Property. including. but not limited to,
: eminent domain, insolveney, cole (nforcament, or arrangamonts or provreling< involuing a bankmigt or Jdecedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, distairse such sums and take suach action as is necessary to
protect Lender’s interest. including. but not Limited to. disburement of teasenable attorngy™s foes anld antiy vpon the Property to
make repairs. Any amounts Jdisbursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional indebt-
cdness of Borrower secared by this Mortgage. Unless Borrower and Fander agree 1o othar terms of payment, such amounts shall be
payable upon notice from Lemler to Borrower requesting payiment thereof, and shall bear jnterest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate woull be contrary to applicable Taw, in which event such
amounts shall bear interest at the highest rate permisaible by applicable law, Nothing contained in this paragraph 7 shali require
Lender to incur any expnse or Jo any aet hereunder.
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8. Inspection. Lender may make or cause to b made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection :pecifying reasonable canze there for related to Lender's interest in
l the Property.
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9. Condemnation. The proceeds of any awand or cliim for damages. din ¢t or voteguential. in vonneetion with any condemna-
tion or other taking of the Property, or part thereof. or for convevance in lictt of rondemnation. are herety assignesd amd shall be
paid to Lender.

In the event of a total taking of the Property. the proceeds hall be appliead to the suns seente) by this Morigage. with the
cxeess, if any, paid to Borrower. In the event of 2 paatial taking of the Property. nntess Borrower and Lender otherwise agree in
b wiiting. there shall be applied to the sumns secuted by this Mortgage such proportion of the pro ceds n+ i< cqual to that proportion
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